i . .
Non-U.S. Capital Markets W Wilshire

June 30, 2011 Qtr Ytd 1Yr 3Yr 5Yr 10 Yr
MSCI ACWI ex-US ($9) 0.6 4.1 30.3 0.1 4.1 7.9
MSCI EAFE ($9) 1.8 5.3 30.9 -1.3 2.0 6.1
MSCI Emerging Markets ($g) -1.0 1.0 28.2 4.5 11.7 16.5
MSCI Frontier Markets ($g) 0.0 5.4 16.8 -14.8 -0.3 n.a.
JPM Non US Global Bond 3.7 4.7 13.9 7.0 8.2 8.9
JPM Non US Global Bond Hedged 1.4 2.1 21 5.3 5.0 4.6
JPM EMBI Global 4.0 5.1 11.8 10.5 9.6 10.2
Euro vs. Dollar 2.2 8.1 18.4 -2.8 2.5 5.5
Yen vs. Dollar 2.6 0.4 9.6 9.5 7.2 4.4
Pound vs. Dollar 0.2 2.5 7.3 -6.9 -2.8 1.3
MSCI EAFE: Largest Countries and Return MSCI EM: Largest Countries and Return
E?nigte:l%m 21.3% China 17.3%
Japan 20.0% Brazil 15.5%
South
France 10.5% Korea 14.8%
Germany 9.0% Taiwan 11.1%
Austrailia 8.6% India 7.4%
Switzerland  8.4% i?rliJ;: 7.3%
Mrkts 1.0
®Qtr ®YTD ®Qtr W YTD

Data sources: Wilshire Compass, MSCI Barra
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Equity Market Valuations

W Wilshire

Developed Market Countries

Example

o 6 StdDev Ex nsiw«\a'.i
%l +5 5id Dey 4 EZI i
© +4 Std Dev | relative 1o
2 world
<[ +3 Sid Dev
T +2 Std Dev i
L2 +1 5td Dev | Expensive
(; Average _. . ' relative to own
2 -15tdDev l ! 2L | Average
% -2 S5td Dev - B
& .3 Std Dev Cheap relative to l
o own history
2 -4 5tdDev. Cheap
S St Dev _ _ relative to
World EAFE France Gemmany Japan UK  Australia Canada United worldw
(ACWI) Switzerland States
Emerging Market Countries Example R
® +6 Std Deyv - EKpEF‘ISiVE
£ +5Std Dev . relative to
:9-_ +4 Std Dev | world
< +3 5id Dev -
T© +2Std Dev | )
© +1Std Dev | Expensive
{é Average _l ' relative to own
S -15tdDev I ! n history | Average
E ji:: Eﬂ | Cheap relative to
= 7 own history
&, -4 Std Dev . Cheap
-5 Std Dev relative to
World EM Russia Brazil Taiwan China Korea South Mexico India worldy
(ACWI)  Index Africa

Data sources: JP Morgan
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Global Equity — Performance W Wilshire

5-year 5-year
Market Sharpe Info
Value Otr 1lYear 3Year b5Year 10Year VaR” Ratio® Ratio®

TOTAL GLOBAL EQUITY * 1233 | 03% 302% 21% 33% 48% $21.5bil 0.1 -0.4
Equity Policy Index *° 0.3% 301% 33% 41% 51% 0.1 0.0
Value Added 0.0% 0.1% -1.2% -0.8% -0.3%

US Equity Composite (ex RMARS) 51.4 -02% 323% 4.0% 3.4% 3.6% 0.1 0.0
Custom US Equity Index *' 02% 32.0% 3.8%  34%  3.5% 0.1 0.0
Value Added 0.0% 0.3% 0.2% 0.0% 0.1%

Total Int'l Equity (ex RMARS) 64.1 08% 30.8% 0.5% 3.9% --% 0.1 0.4
Custom Int'l Equity Index 18 0.8% 30.3% -0.3% 3.4% --% 0.1 0.0
Value Added 0.0% 0.5% 0.8% 0.5% --%

Global Equity Equitization 2.3 0.8% 31.1% --% --% --%

PERS Custom Index 05%  30.8% --% --% --%
Value Added 0.3% 0.3% --% --% --%

RM ARS Program 5.3 -0.7% 6.6% 0.7% 3.2% --% 0.2 -0.7
RM ARS Policy Index 19 1.4% 5.7% 6.6% 8.2% --% 6.4 0.0
Value Added -2.1% 0.9% -5.9% -5.0% -.-%
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Global Equity — Rolling Excess Returns W Wilshire

CalPERS - Global Equity
36-Month Rolling Excess Return
June 30, 2001 - June 30, 2011
Benchmark: CalPERS - Global Equity Benchmark

Total Return
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Global Equity — Rolling Tracking Error W Wilshire

CalPERS - Global Equity
36-Month Rolling Excess Risk
June 30, 2001 - June 30, 2011
Benchmark: CalPERS - Global Equity Benchmark
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Global Equity — Universe Comparison W Wilshire

California Public Employees Retirement

Equity Returns of Public Funds > $10 Billion
Rates of Return for Periods Ending June 30, 2011

45%
40%
35%
30% IT 1% |—
] R —
20% L2
_ Lo -- o
15% -
10% @
5% E=Ebas
= L.
0% | ==t ] L
<
-5%
1 Quarter 2 Quarters 3 Quarters 1 Year 2 Years 3 Years 4 Years 5 Years T Years 10 Years
5th  Percentile 2.39 9.15 19.51 43.78 30.68 557 1.17 5.14 7.60 592
25th Percentile 0.78 6.12 17.04 33.15 24.27 3.64 -0.51 3.81 6.82 5.42
Median 0.42 5.55 15.99 32.02 23.53 2.81 -1.04 3.48 6.43 5.06
T5th Percentile 0.21 517 15.05 31.45 22.87 2.23 -1.28 3.06 5.86 4.90
95th Percentile -0.13 457 13.80 28.81 20.79 037 -2.89 2.33 428 2.33
T Total Plan - Composites 0.31 (62)  4.80 (85) 14.36 (85) 30.25(81) 22.10(87) 2.15(79) -1.21 (60) 3.35 (60) 6.09 (62) 4.84 (TH)
[ S&P 500 0.09 (84) 6.02 (34) 17.43(12) 3070 (81) 22.28(79) 3.34(33) -1.05 (35) 2.95 (81) 4.22 (99) 272 (91)
& MSCI EAFE (Net) 156 (5) 498 (78 11.91(99) 30.36(81) 17.50(99) -1.77 (99) -4.06(99) 1.48 (100) 6.44 (37) 5.66 (15)
Returns for periods greater than one year are annualized.
GOF returns are used in universe comparison. 26



US Equity — Universe Comparison W Wilshire

California Public Employees Retirement

US Equity Returns of Public Funds > $10 Billion
Rates of Return for Periods Ending June 30, 2011

60%
55%
50%
45%
40%
R i -
30% il
25% e
20% - =
15% ——
10% [ ]
5% = = = Sp——
0% «LEE;;! F | . SEES =]
5% :
-10%
1 Quarter 2 Quarters 3 Quarters 1 Year 2 Years 3 Years 4 Years 5 Years T Years 10 Years
5th  Percentile 463 12.65 25.36 5803 36.04 6.07 3.14 6.75 8.25 453
25th Percentile 0.45 6.82 19.70 35.42 25.67 5.05 0.30 419 5.65 415
Median 0.10 6.44 18.43 32.92 24.44 4.21 -0.18 3.43 5.28 3.99
T5th Percentile -0.22 6.02 16.95 31.98 23.36 3.27 -1.46 2.86 471 2.70
95th Percentile -1.04 5.23 16.01 2849 21.25 -3.05 -6.42 0.82 0.93 1.80
T Total Plan - Composites -0.16 (68)  6.35 (53) 18.85 (42) 3233 (64) 24.37 (54) 4.08 (62) -0.43 (60) 3.48 (45) 4.87 (56) 3.63 (58)
[ S&P 500 0.09 (500  6.02 (T5) 1743 (67) 30.70(81) 22.28 (91) 3.34 (66) -1.05 (65) 2.95 (T0) 4.22 (83) 2.72 (66)
W Wilshire 5000 -0.08 (65) 6.09 (67) 1838 (50) 31.99(71) 2357 (70) 396 (66) -0.43(60) 3.44 (45) 5.01 (56) 3.73 (58)
Returns for periods greater than one year are annualized.
GOF returns are used in universe comparison. 27



International Equity — Universe — T
Comparison W Wilshire

California Public Employees Retirement

International Equity Returns of Public Funds > $10 Billion
Rates of Return for Periods Ending June 30, 2011

35%
30% ot
25%
20% _1___;_
<
15% .
. e
=
5% - - 2 -
[Ees=s = *
0% | ] e — st
£y 5i'———.— =
-5% <
-10%
1 Quarter 2 Quarters 3 Quarters 1 Year 2 Years 3 Years 4 Years 5 Years T Years 10 Years
5th  Percentile 2.64 9.05 2527 33.86 24.00 3.06 0.53 6.03 10.77 9.61
25th Percentile 1.37 5.06 12.80 31.60 22.43 1.39 -0.55 5.33 10.33 912
Median 0.89 426 11.584 30.56 21.74 0.59 -1.35 429 9.36 8.86
T5th Percentile 0.55 3.52 11.09 29.39 20.46 0.253 -1.73 3.91 8.35 7.73
95th Percentile 0.05 2.31 8.50 28.00 18.37 -2.24 -5.04 1.02 6.93 5.91
T Total Plan - Composites 0.79 (59) 395 (59) 11.88 (43) 30.89 (42) 21.43(55) 056 (50) -1.70 (B5) 4.00 (62) 9.00 (58)
< MSCI EAFE (Net) 1.56 (14)  4.98 (25) 11.91(43) 30.36 (33) 17.50(99) -L.77 (93) -4.06 (93) 1.48 (93) 6.44 (99) 5.66 (99)
+ MSCIWorld (Net) 047 (75) 529 (21) 1471(12) 3052 (50) 1993 (89)  0.47 (55) -2.44 (87) 228 (93) 535 (99) 399 (99
Returns for periods greater than one year are annualized.
GOF returns are used in universe comparison. 28



Corporate Governance/MDP/FoF W Wilshire

Market
Value otr 1 Year 3 Year S Year 10 Year Date
Total Corporate Governance 51 0.1% 27.3% 1.9% 0.7% 6.1% 12/98
Policy Index 0.1% 23.2% -0.6% 0.4% 3.9%
Value Added 0.0% 4.1% 2.5% 0.3% 2.2%
Market
Value otr 1 Year 3 Year 5 Year 10 Year Date
Total MDP 1.7 0.0% 29.3% 1.8% 3.1% 4.6% 6/00
Policy Index 0.3% 27.4% 3.8% 4.4% 5.7%
Value Added -0.3% 1.9% -2.0% -1.3% -1.1%
Market
Value otr 1 Year 3 Year S Year 10 Year Date
Total FoF 0.9 -0.5% 37.8% 5.7% --% --% 3/08
Policy Index -1.1% 34.4% 6.4% --% --%
Value Added 0.6% 3.4% -0.7% -.-% --%
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U.S. Capital Markets: Fixed Income W Wilshire

June 30, 2011 Qtr Ytd 1Yr 3Yr 5Yr 10 Yr
Barclays Aggregate Bond Index 2.3 2.7 3.9 6.5 6.5 5.7
Barclays Treasury Index 2.4 2.2 2.2 5.1 6.2 5.4
Barclays Govt-Related Index 2.2 2.8 3.7 5.7 6.3 5.7
Barclays Securitized Index 2.2 2.9 4.4 6.9 6.8 5.7
Barclays Corporate IG Index 2.3 3.2 6.3 8.6 7.0 6.3
Barclays LT Govt/Credit Index 3.3 3.3 3.2 8.2 7.7 7.2
Barclays Long-Term Treasury Index 3.4 2.3 -1.1 5.9 7.3 6.9
Barclays U.S. TIPS Index 3.7 5.8 7.7 5.3 6.9 7.0
Barclays High Yield Index 1.1 5.0 15.6 12.7 9.3 9.0
Treasury Bills 0.0 0.1 0.2 0.4 2.0 2.1
Barclays Fixed Income Indexes - OAS Treasury Yield Curve
2,000 5.00
1,800 I'\ 4.50 |

\
\
oln 7\ [\,
600 . \/\/ \*\\ J/\/ A\/\ \\/\[\’\.\/ 1.50 -
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0 T T : . . : T T . T T T 0.00
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Data sources: Wilshire Compass, Barclays Capital, U.S. Treasury
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High Yield by Quality W Wilshire

June 30, 2011 Weight Qtr Ytd 1vYr 3Yr
Barclays High Yield Index 100% 1.1 5.0 15.6 12.7

Quality Distribution

Ba U.S. High Yield 39.6% 1.6 5.1 14.7 13.2
B U.S. High Yield 42.4% 0.8 4.5 14.9 8.7
Caa U.S. High Yield 15.9% 0.8 5.7 18.6 9.9
Cato D U.S. High Yield 1.9% -1.6 5.7 251 30.7
Non-Rated U.S. High Yield 0.2% -0.8 3.7 14.6 -2.9

Barclays High Yield Indexes - OAS
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Data sources: Barclays Capital
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5 o o
Yield Environment W Wilshire

Treasury Yield Curve Slope

Treasury yield curve is very steep
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2 2 . o
European Debt Issues W Wilshire

New concerns about Italy — which is the third-largest sovereign debt issuer in
the world with $2.6 trillion outstanding

Government Bond Spreads (as of Jul 22nd)
Versus German Yield Curve
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Data sources: Barclays Capital, The Economist

33



Total Fixed Income — Performance W Wilshire

5-year  5-year
Market Sharpe Info
Value Otr lYear 3Year 5Year 10Year VaR* Ratio® Ratio®®

Total Fixed Income 41.1 2.6% 7.0% 9.2% 8.4% 7.7%  $2.8bil 0.9 0.2
Fixed Income Policy Index 3 3.1% 5.6% 7.9% 7.7% 7.1% 0.9 0.0
Value Added -0.5% 1.4% 1.3% 0.7% 0.6%

U.S. Fixed Income 37.6 2.5% 6.3% 9.4% 8.4% 7.5% 0.9 0.2
Policy Index ** 3.1% 4.9% 8.0% 7.7% 6.9% 0.9 0.0
Value Added -0.6% 1.4% 1.4% 0.7% 0.6%

Non-U.S. Fixed Income 3.6 4.3% 15.8% 8.1% 8.7% 9.3% 0.7 0.5
Policy Index * 3.7% 14.0% 6.4% 7.7% 8.7% 0.6 0.0
Value Added 0.6% 1.8% 1.7% 1.0% 0.6%
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Total Fixed Income — Rolling Excess - i i .
Returns J W Wilshire

CalPERS - Global Fixed
36-Month Rolling Excess Return
June 30, 2001 - June 30, 2011
Benchmark: CalPERS - Global Fixed Benchmark
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Total Fixed Income — Rolling Trackin - i i .
Error J J W Wilshire

CalPERS - Global Fixed
36-Month Rolling Excess Risk
June 30, 2001 - June 30, 2011
Benchmark: CalPERS - Global Fixed Benchmark

Risk (Standard Deviation)
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Total Fixed Income — Universe Comparison W Wilshire

California Public Employees Retirement

Fixed Income Returns of Public Funds > $10 Billion
Rates of Return for Periods Ending June 30, 2011

20%
18%
16%
407 .
14% - -
12% L
10% I
L I ! T " - B
Fo | | - | | ;
— Bl — [ - BT
6% | || B Ap L Fa [ B] P L
== A -
1% . || || ||
H | —— A
2% | Fege=— T
0% A
1 Quarter 2 Quarters 3 Quarters 1 Year 2 Years 3 Years 4 Years 5 Years T Years 10 Years
5th Percentile 3.57 7.35 7.74 13.19 18.91 9.77 8.92 8.35 6.95 722
25th Percentile 2.59 422 4.34 8.96 11.46 813 7.58 7.21 6.22 6.73
Median 2.36 3.88 3.51 7.58 10.67 7.32 6.79 6.72 5.91 6.31
T5th Percentile 2.10 3.41 2.64 6.84 9.97 6.79 6.55 6.52 5.66 5.89
95th Percentile 1.87 301 0.97 5.33 6.99 2.03 2.68 3.58 3.84 4.80
T Total Plan - Composites 265 (19) 378 (56) 1.92 (88)  7.01(67) 13.49(13) 923 (5) 885 (5) 84l (1) 734 (1) T75 (1
A Barclays Govt/Credit 2.32 (50) 2,61 (99) 038 (95)  3.68(99)  6.62(99) 6.17 (8B4) 6.44 (T9) 6.35 (7T9) 5.31 (81) 5.74 (81)
[ Citigroup Non-US Govt Bond 368 (1) 469(12) 317 (6D) 1394 (1) T55(BT) 620 (84) 920 (1) 7T.96{l0) 661 (5 B68 (1)

Returns for periods greater than one year are annualized.

GOF returns are used in universe comparison.
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US Fixed Income — Rolling Excess Returns W Wilshire

CalPERS - Domestic Fixed Income
36-Month Rolling Excess Return
June 30, 2001 - June 30, 2011
Benchmark: CalPERS - Domestic Fixed Benchmark
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US Fixed Income — Universe Comparison W Wilshire

California Public Employees Retirement

US Fixed Income Returns of Public Funds > $10 Billion
Rates of Return for Periods Ending June 30, 2011

18%
16%
14% I
12%
10% -
T
soel | - T T
__________________ T T
6% T | | AA| Faji| *FA] E=A S ||
--------- AA [_A8_
4% S L | | L[ | |
______ =A
| e o I
A
0% iy
-2%
-4%
1 Quarter 2 Quarters 3 Quarters 1 Year 2 Years 3 Years 4 Years 5 Years T Years 10 Years
5th  Percentile 321 6.76 5.19 11.12 16.96 8.13 7.60 7.10 6.16 6.76
25th Percentile 2.46 3.93 3.85 7.97 11.34 7.45 7.08 6.96 5.95 6.21
Median 217 3.46 3.36 7.02 10.51 7.31 6.68 6.57 5.68 5.88
T5th Percentile 2.06 3.25 2.32 5.98 8.73 6.63 5.51 5.73 4.83 5.20
95th Percentile 1.74 2.80 1.68 5.29 5.81 -2.12 0.42 1.22 0.74 2.78
T Total Plan - Composites 250 (21) 363 (42) L.71 (87) 6.35 (54) 1378 (5) 940 (1) 866 (1) 839 () 733 (1) 746 (1)
4 Barclays Aggregate 229 (39) 272 (99) 1.39(95)  3.90 (99) 6.66 (94) 6.46 (75) 6.63 (53) 6.52 (35)  5.48 (36) 5.75 (58)
A Barclays Govt/Credit 232 (35 261 (99) 038 (95 2.68 (99 6.62 (94) 6.17 (75) 644 (60) 6.35 (65) 5.31 (62) 5.74 (58)
Returns for periods greater than one year are annualized.
GOF returns are used in universe comparison. 39



Int’l Fixed Income — Rolling Excess o
Returns J W Wilshire

CalPERS - Int'l Fixed Income
36-Month Rolling Excess Return
June 30, 2001 - June 30, 2011
Benchmark: CalPERS - Int'l Fixed Benchmark
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